
FORM 9 E OF UTAH
DIVISION IL,GAS AND MINING

5. Lease Designation and Serial Number:
U-47876

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:

N/A
Do not use this form for proposals to drill newwells,deepen existing wells, or to reenter plugged and abandoned wells. 7. Unit Agreement Name:

Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. N/A
1. Type of Well: 8. Well Name and Number:

OIL GAS OTHER: WSW Cave Canyon WSW l
2. Name of Operator: 9. API Well Number:

Elm Ridge Resources, Inc. 43-0374999 & fÉ O
3. Address and Telephone Number: 9 - N 10. Field and Pool, or Wildcat:

312 W. LaPlata Street, Farmington, New Mexico (505) 3m Cave Canyon
4. Location of Well:

Footages: 1800' FSL & 1845' FWL county:San Juan

QQ, Sec., T.,R.,M.: NE SW Sec. 3-T38S-R24E state: Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

OAbandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

OChange of Plans Recom Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to InjeŒon Vent or Flare

OFracture Treat Vent or Flare Fracture Treat Water Shut-Off

OMuldple Cornpletion Water Shut-Off Other Change of Operator

OOther

Date of work completion
Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETION AND LOG form.

Must be accompaniedby a cement verification report

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS(Clearly state all pertinent details, and give pertinent dates. Ifwellis directionally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinent to this work.)

Effective Ocober 1, 2000, operations of the subject well were transferred from Central Resources, Inc. to Elm Ridge Resources, Inc.

RECEIVED
0CT 1O2000
DIVISIONOF

OIL, GAS ANDMINING
CentralResources, Inc.

Name & Signature Title: Engineering Technician Date: 09/29/00

13.
NElmeRicl Resources, Inc

Title: Operations Manager Date: 09/29/00

(This space for State use



Form3f6o a NITßD STATES FORMAPPROVED
pune, 1990) DEPARTMENTOF THE'INTERIÓR e Budget Bureau No. 1004-0135s

BUREAU OF LANDMANAGEMENT Expires:March31, 1993

5. Lease Designation and Serial No.
SUNDRYNOTICESÀNDREPORTS ON WELLS UTU47876

Do not use thisform for proposals to drill,or to deepen or reentry to a different reservoir 6. If Indian, Allotte or Tribe Name
Use "APPLICATIONFOR PERMIT-" for such proposals

SURMITIN TRIPLICATE 7. If Unit é CA, Agreement Designation
1. Type of Well

Oil Well Gas Well Other WSW 8. Well Name and No.
2. Name of Operator Cave Canyon #1

Elm Ridge Resources, InC. 9. APlWeilNo.
3. Address and Telephone No. 43-037- ÔÅ$$ O

312 W. LaPlata Street, Farmington, New Mexico (505) 326-7099 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, T, R, M, or Survey Description) Cave Canyon
1800' FSL & 1845' FWL 11. County or Parish, State
NE SW Sec 3-T38S-R24E San Juan, UT
12. CHECK APPROPRIATEBOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR O HER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Abandonment Change of Plans
Notice of Intent Recompletion New Construction

Plugging Back Non-Routine Fracturing
Subsequent Report Casing Repair Water Shut-Off

AtteringCasing Conversionto Injection

Final Abandonment Notice Surface Casing/Cementing Dispose Water
X Other: CHANGE OF OPERATOR (Note: Report results of multiplecompletionon Well

Completion or Recompletian Report and Logform).

13. Describe Proposed or CompletedOperations (Clearlystate all pertinent details, and give pertinentdates, including estimated date of startingany proposed work.
Ifwell is directionally drilled, give subsurface locations and measured and true verticaldepths for allmarkets and zones pertinent to this work.)*

Please be advised that:eMoctime:Ostabet=479000, Elm Ridge Resources, Inc. assumed operatorship of the
referenced well. Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by Elm Ridge
Resources, Inc. under their statewide bond, BLMBond No.SOS 08. They will be
under the lease terms and conditions for that portion of the lease associated with this notice.

DIVISION OF

14. I hereby ce the go ng is true an ct

Signed: AM Title: OperationsManager Date: September 29, 2000
(Thisspacef e o tatedfficeusa ASsolant Hdò Manages

Approvedby: / Title: DIVÍSiOn Of ROSOUTCg
Conditions of approval, if any:

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States any false, fictitious or fraudulent
statements or representations as to anymatterwithinits jurisdiction.

*SeeinstructionsonReverseSide CONDITIONSOFAPPROVAL



Elm Ridge Resources, Inc.
Well No. Cave Canyon 1
NESW Sec. 3, T. 38 S., R. 24 E.
Lease UTU47876
San Juan County, Utah

CONDITIONSOF APPROVAL

Approval of this applicationdoes not warrantor certify that the applicant holds legal or
equitable titleto those rights in the subject lease which would entitle the applicantto
conduct operations thereon.

Be advised that Elm Ridge Resources, Inc. is considered to be the operator of the above
well and is responsible under the terms and conditions of the lease for the operations
conducted on the leased lands.

Bond coverage for this well is provided by UT1216 (Principal - Elm Ridge Resources,
Inc.) via surety consent as provided for in 43 CFR 3104.2.

This office willhold the aforementioned operator and bond liable ung the provisionsof
43 CFR 3106.7-2 continuing responsibility are met.

RECEIVED
JUN 1 1 2001
DIVISION OFOIL, CAS ANDL
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DEPARTlÝ\ENTOF THE INTERIOR s. 2Â«..awa....a.....

GEcu>GICAL SURVEY U-478)ó
S. Ir INDIAN, ALLO'frBD OR Tatas Mama

APPLKATION FORPERMR TO DRILL DEEPEN,OR PLUGBACK
WA

2., TWE 07 WU-R

omu. DEEPENO Pl.UG BAct O ' """ """""* """

a ruser m.na. N/A
°,'à., O .. O ,,... water source L'J· O. U '"" O ---•=

s. nuca er ersamen Well Cave Canyon
...

9, WEE.& WO..
Raymond T. Duncan

8.anna...arorseasca MSWNo. 1
1777 S. Battison St, , 7-1, Denver, CO 80210 - 16. waar.» paa voor, on wn.ca

. 24eamen or
mi-m.x,

(Report locadon clearly and la menordâAo: wüh say State re ramentm.*) OKVO CanyOn
At surface 11. 550, 94 2., M., um at .

1845' FWL & 18017 FSL -

** """''' **

A propones med. sona
Same .

See. 3-38$-24E
.

14. DIET.ANCE 1.11 MILMS AKD DIRECilOW 5%0ag gra•kurag retrK am roer arrtext 13. CounWr ok *AW.NLE 13. STkra

13 miles north-west of Hatch Trading Post San Júan UT
14. ÞtWWAWWWStom WW 14. No. Or ACESE IN I.gist 1T. NO. OT AcWss azaispam

.

a.ocasuan se reassaw ro ==m-war.m
no...=ronum..2.sa...=- ' 480' 1289.44' I 40tano to nearest arts. una un.. ir ans;

. marasca enom Tsorgesp Tocayaoire fa tworosso sur-rm 20. surams os base.m Tooze
so assammerweta.. ansamme,cours.msma,
s. arrone sun, am sms casar vr. 150 3100 Rotary

5227' GR (ungraded) I June 14 1989
vaer osan exexxo um examimme racanan

a.== or nex.. ano or e.wse - wsmaar r== woon awwre »=na avarrrt or cama.»
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Duncan proposes to drill a 3100' water source well as part of the oposed Cave Canyon
Waterflood project. The well will he drilled on the pad of the. Cave. Canyon. $3-2 oil
well. A 12 conductor hole will be drilled to 100' and 9-5/8". casing run and
cemented to surface. An 8-3/4" haîe wili be drilled to TD @ 3100.' and 7" casing
run and cemented. The well will be perf 'd in the Shinarump and Cutler formations
at an estimated depth of 2470-2970'. A submersible pump will be installed and th,e
we11 will be placed on production to the flood facility.

See Onghore Order No. I stipulations attached.

This e rtifies that Raymond T. Duncan is authorized by proper lease interest owners
to conduct lease operations associated with this application. Bond coverage for
lease etivit is ided by the Operator, Raymond T. Duncan under their natice
wide bpad.

In asova erats ; E proposal is to deepen or plar Imsk, give data en present pedpettre sene and proposed new productive
aume, H to dri er Bangda directionaDy give wartinent data on su age tocatlons and measured and trüe vertical depths. Stre Wowest

sian=a rma Operations Superintendent g.,, My 16 1989

A ONB1T NSOF APEROYM.ATTAQgt) RECEIVED
Dated1/1/80 *SeeIsarveliens On Revers.Sid, EN I 5



ELL LOCATICN AND ACP£AGE DEDICATION PLAT

N

1"=1000

Ref grences:

2080FSL
5236'1890°

F WL
200' East 5220'

Operator Well name
R.T. Duncon 3-2 Cove Conyon

Section Township Range Meridian
3 38 South i 24 Eost SLM

Footages County/State Elevation
Son Juon Utah 5227'

Fomation Deãicated Acreage . equested by
Liso Green

The above plat is true and correct to the best *

I of my knowledge and belief.

O

12 Oct.84
Gerald G. d

e



(Ill III

Raymond T. Duncan
Weil No. Cave Canyon WSWNo. 1
NESWSec. 3, T. 38 S., R. 24 E.
San Juan County, Utah
Lease U-47876

CONDITIONSI)F APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights
in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Raymond T. Duncan is considered to be the operator
of the above well, and is responsible under the terms and
conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided ter BLMBond No. WYO271.
(Principal - Raymond T. Duncan) as provided for in 43 CFR 3104.3.

This office will hold the aforementioned operator and bond liable
until the provisions of 43 CFR 3106.7-2 continuing responsibility
are met.

A. DRILLING PROGRAM

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR3100), Onshore Oil and Gas Order No. 1,
Onshore 011 and Gas Order No. 2 and the approved plan of operations.
The operator is fully responsible for the actions of his subcon-
tractors. A copy of these conditions and the approved plan will
be made available to the field representative to insure



B. Additional Requirements According To Onshore Oil and Gas order No. 2
- 3000 psi BOP & BOPE:

Annular preventers,

Double ram with blind rams and pipe rams,

Drilling spool, or blowout preventer with 2 side outlets (choke
side shall he a 3-inch minimum diameter, kill side shall be at least2-inch diameter),

Kill line (2 inch minimum),

A minimum of 2 choke line vlaves (3-inch minimum),

3 inch diameter choke line,

2 kill line valves, one of which shall he a check valve (2 inch
minimum),

2 chokes (refer to diagram in Onshore Order Number 2.),

Pressure gange on choke manifold,

Upper kelly cock valve with handle available,

Safety valve and subs to fit all drill strings in use,

All BOPE connections subjected to well pressure shall be flanged,
welded, or clamped,

Fill-up line above the uppermost preventer,

- If repair or replacement of the BOPE is required after testing, this
work shall be performed prior to drilling out the casing shoe, and

- When the BoPE cannot function to secure the hole, the hole shall be
secured using cement, retrievable packer or bridge plug packer,
bridge plug or other acceptable approved methods to assure safe well
conditions.

- Choke Manifold Equipment:

All choke lines shall be straight lines unless turns use tee blocks
or are targeted with running tees, and shall be anchored to preventwhip and reduce vibration.

All valves (except chokes) in the kill line, choke manifold and
choke line shall be a type that does not restrict the flow (full
opening) and that allows a straight through flow.

Pressure gauges in the well control system shall be a type designed
for drilling fluid



\

- 3000 psi system - Accumulator Equipment:

Accumulator shall have sufficient capacity to open the hydraulically
controlled choke line valve (if so equiipped), close all rams plus
the annual preventer, and retain a minimum of 200 psi above
precharge on the closing manifold without the use of the closing
unit pumps. This is a minimum requirement. The fluid reservoir
capacity shall be double the accumulator capacity and fluid level
maintained at manufacturer's recommendations. The 3M system shall
have 2 independent power sources to close the preventers. Nitrogen
bottles (3 minimum) may be 1 of the independent power sources and,
if so, shall maintain a charge equal to the manufacturer's
specifications.

Accumulator precharge pressure test: This test shall be conducted
prior to connecting the closing unit to the BOP stack and at least
once every 6 months. The accumualtor pressure shall be corrected if
the measure precharge pressure is found to be above or below the
maximum limit specified within Onshore Order Number 2.

Power for the closing unit pumps shall be available to the unit
at all times so that the pumps shall automatically start when the
closing unit manifold pressure has decreased to a pre-set level.

Each BoP closing unit shall be equipped with sufficient number and
sizes of pumps so that, with the accumulator system isolated from
service, the pumps shall be capable of opening the hydraulically-
operated gate valve (if so equipped), plus closing the annular pre-
venter on the smallest size drill pipe to be used within 2 minutes,
and obtain a minimum of 200 psi. above specified accumulator
precharge pressure.

A manual locking device (i.e., hand wheels) or automatic locking
devices shall be installed on all systems of 2M or greater. A valve
shall be installed in the closing line as close as possible to the
annular preventer to act as a locking device. This valve shall be
maintained in the open position and shall be closed only when the
power source for the accumulator system is inoperative.

Remote controls shall be readily accessible to the driller. Remote
controls for all 3M or greater systems shall be capable of closing
all



- BOP Testing:

Pressure tests on ram type preventers shall be maintained for at
least 10 minutes or until requirements of test are met, whichever is
longer. If a test plug is utilized,.no bleed off of pressure is
acceptable. For a test not utilizing a test plug, if a decline in
pressure of more than 10 percent in 30 minutes occurs, the test
shall be considered to have failed. Valve on casing head below test
of BOP stack.

Annular BOP pressure tests shall be maintained at least 10 minutes
or until provisions of test are.met, whichever is longer.

As a minimum, the above tests shall be performed:

**When initially installed;

**Whenever any seal subject to test pressure is broken;

**Following related repairs; and

**At 30 day intervals.

Valves shall be tested from working pressure side during BOPE tests
with all down stream valves open.

When testing the kill line valve(s), the check valve shall be heldopen or the ball removed.

Annular preventers shall be functionally operated at least weekly.
Pipe and blind rams shall be activated each trip, however, this
function need not be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drillingcrew.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded inthe drilling



- Casing and Cementing:

All waiting on cement times shall be adequate to achieve a minimum
of 500 psi compressive strength at the casing shoe prior to drilling
out.

All casing, except the conductor casing, shall be new or recondi-
tioned and tested used casing that meets or exceeds API standards
for new casing.

The surface casing shall be cemented back to surface either during
the primary cement job or by remedial cementing.

All of the above described tests shall be recorded in the drilling
log.

All indications of usable water shall be reported to the authorized
officer prior to running the next string of casing of before plug-
ging orders are requested, whichever occurs first.

Surface casing shall have centralizers on at least the bottom three
joints depending on severity of hole inclination.

Top plugs shall be used to reduce contamination of cement by dis-
placement fluid. A bottom plug or other acceptable technique, such
as a suitable preflush fluid, inner string cement method.,etc. shall
be utilized to help isolate the cement from contamination by the mud
fluid being displaced ahead of the cement slurry.

All casing strings below the conductor shall be pressure tested to
0.22 psi/ft. of casing string length or 1500 psi, whichever is
greater, but not to exceed 70 percent of the minimum internal yield.
If pressure declines more than 10 percent in 30 minutes, corrective
action shall be taken.

- Mud Program Requirements:

The characteristics, use and testing of drilling mud and the
implementation of related drilling procedures shall be designed
to prevent the loss of well control. Sufficient quantities of mud
materials shall be maintained or readily accessible for the
purpose of assuring well control.

-Record slow pump speed on daily drilling report after mudding
up.

-Visual mud monitoring equipment shall be in place to detect
volume changes indicating loss or gain of circulating fluid



-A mud test shall be performed every 24 hours after mudding up to
determine, as applicable: density, viscosity, gel strength, fil-
tration, and pH.

-All flare systems shall be designed to gather and burn all gas.
The flare line(s) discharge shall be located not less than 100
feet from the well head, having straight lines unless turns are
targeted with running tees, and shall be positioned downwind of
the prevailing wind direction and shall be anchored. The flare
system shall have an effective method for ignition. Where non-
combustible gas is likely or expected to be vented, the system
shall be provided supplemental fuel for ignition and to maintain
a continuous flare.

- Drill Stem Testing Requirements:

Initial opening of drill stem test tools shall be restricted to day-
light hours unless specific approval to start during other hours is
obtained from the authorized officer. However, DSTs may be allowedto continue at night if the test was initiated during daylight hours
and the rate of flow is stabilized and if adequate lighting is
available (i.e.,1ighting which is adequate for visibility and vapor-
proof for safe operations). Packers can be released, but tripping
shall not begin before daylight, unless prior approval is obtained
from the authorized officer. Closed chamber DSTs may be accom-
plished day or night.

-A DST that flows to the surface with evidence of hydro-
carbons shall be either reversed out of the testing string
under controlled surface conditions, or displaced intothe formation prior to pulling the test tool. This would
involve providing some means for reverse circulation.

-Separation equipment required for the anticipated recov-
ery shall be properly installed before a test starts.

-All engines within 100 feet of the wellbore that are
required to "run" during the test shall have spark
arresters or water cooled



- Special Drilling Operations:

In addition to the equipment already specified elsewhere in
Onshore order No. 2 , the following equipment shall be in place
and operational during air/gas drilling:

-Properly lubricated and maintained rotating head;

-Spark arresters on engines or water cooled exhaust;

-Blooie line discharge 100 feet from well bore and securely
anchored;

-Straight run on blooie line unless otherwise approved;

-Deduster equipment;

-All cuttings and circulating medium shall be directed into
a reserve or blooie pit;

-Float valve above bit;

-Automatic igniter or continuous pilot light on the blooie line;

-Compressors located in the opposite direction from the blooie
line a minimum of 100 feet from the well bore;

-Mud circulating equipment, water, and mud materials (does
not have to be premixed) sufficient to maintain the capacity
of the hole and circulating tanks or
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t. Anticipated Starting Dates and Notifications of Operations.

Required verbal notifications are summarized in Table I, attached.
Written notification in the form of a Sundry Notice (Form 3160-5) will
be submitted to the District Office within twenty-four (24) hours
after spudding. If the spudding occurs on a weekend or holiday, the
written report will be submitted on the following regular work day.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported to the Resource
Area in accordance with requirements of NTL-3A.

Should the well be successfully completed for production, the District
Manager will be notified when the well is placed in producing status.
Such notification will be sent by telegram or other written communica-
tion, not later than five (5) business days following the date onwhich the well is placed on production.

A first production conference will be scheduled within fifteen (15)
days after receipt of the first production report. The Resource Area
Office will coordinate the field conference.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed withthe District Manager within thirty (30) days following completion ofthe well for abandonment. This report will indicate where plugs wereplaced and the current status of surface restoration. Final abandon-
ment will not be approved until the surface reclamation work required
by the approved APD or approved abandonment notice has been completedto the satisfaction of the Area Manager or his representative, or theappropriate surface managing agency.

Approval to vent/flare gas during initial well evaluation will beobtained from the District Office. This preliminary approval will notexceed 30 days or 50 MMCFgas. Approval to vent/flare beyond this
initial test period will require District Office approval pursuant toguidelines in NTL-4A.

Upon completion of approved plugging, a regulation marker will be erectedin accordance with 43 CFR3162.6.

The following minimum information will be permanently placed on themarker with a plate, cap, or beaded-on with a welding torch:
"Fed" or "Ind", as applicable. "Well number, location by 1/4 1/4
section, township and range". "Lease



TABLE 1

NOTIFICATIONS

Notify the San Juan Resource Area, at (801) 587-2144 for the following:

2 days prior to commencement of dirt work, construction or
reclamation;

1 day prior to spudding;

1 day prior to running and cementing 7" 20# casing.

Notify the Moab District Office, Branch of Fluid Minerals at (801) 259-6111
for the following:

No well abandonment operations will \>e commenced without the prior
approval of the District Manager. In the case of newly drilled dry
holes, and in emergency situations, verbal approval can be obtained
by calling the following individuals, in the order listed.

Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111

Home Phone: (801) 259-6239

Eric Jones, Petroleum Engineer Office Phone: (801) 259-6111

Home Phone: (801) 259-2214

If unable to reach the above individuals including weekends, holidays,
or after hours please call the following:

Lynn Jackson, Chief, Branch of Fluid Minerals

Office Phone: (801) 259-6111

Home Phone: (801) 259-7990

24 HOURSADVANCENOTICEIS REQUIREDFOR ALL



ONSHOREORDER NO. 1
Raymond T. Duncan
Cave Canyon WSWNo. 1
1845* WL & 1800' FSL
Sec. 3, T38S, R24E
san Juan County, Utah

DRILLING PROGRAM

ONSHOREOIL & GAS ORDERNO. 1
Approval of Operations on onshore

Federal and Indian Oil and Gas Isases

1. The surface formation and estimated formation tops to be
encountered are as follows:

Formation Depth Subsea
Morrison Surface
DeChelly 1450 ' +3800 '
T.D. 3100 '

2. No oil, gas or mineral bearing zones are expected to be
encountered. Water is expected to be encountered as follows:

Formation Anticipated Depth
Shinarump 2465'
Cutler 2570 r

3. Pressure control equipment will consist of a 10", 3000# BOP. (See
BOP Diagram attached.) Pressure tests will be conducted before
drilling out fram under all casing strings which are set and
cemented in place. Blow out preventer controls will be installed
prior to drilling the surface casing plug and will remain in useuntil the well is completed. Preventers will be inspected andoperated at least daily to ensure good mechanical working order,and this inspection recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cementplugs.

4. a. Casing

The proposed casing program is as follows:
New or

Purpose Depth Hole Size O.D. _Wt. Grade Type Used
Surface 0-100' 12-1/4" 9-5/8" 36# K-55 ST&C New
Production 0-3100' 8-3/4" 7" 20# K-55 ST&C
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ONSBORE ORDER NO. 1
Raymond T. Duncan
Cave Canyon WSWNo. 1
1845' FWL & 1800' FSL
Sec. 3, T38S, R24E
San Juan County, Utah

SURFACE USE PIAN

ONSHORE OIL & GAS ORDERNO. 1

Thirteen Point Surface Use Plan

1. Existing Roads - Refer to Cave Canyon Federal #3-2 Application for
Permit to Drill.

2. Planned Access Roads - Refer to Cave Canyon Federal #3-2
Application for Permit to Drill.

3. Location of Existing Wells Within a 1-Mile Radius of the Proposed
location. (See Map #3)
a. Water Wells - one artesian spring

b. Injection of Disposal wells - none

c. Producing wells - five

d. Drilling wells - none

4. Iocation of Tank Batteries and Production Facilities.

a. No additional facilities will be required. Water will be
transported to the waterflood plant.

5. Location and Type of Water supply
a. All water needed for drilling purposes will be obtained from a

private source.

b. Water will be trucked to location over the roads marked on Nap
#2.

c. Use of water for this operation will be approved by obtaining
a temporary use permit fram the Utah State Engineer,
801/637-1303, and by receiving permission fram the landowner
or surface management agency to use the land containing the
water
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ONSHORE ORDERNO. 1
Raymond T. Duncan
cave Canyon WSWNo. 11845* FWL & 1800' FSL
Sec. 3, T38S, R24E
San Juan County, Utah

SURFACEUSE PIAN (con't)

6. Source of Construction Material

a. The use of materials under BIM jurisdiction will conform with
43 CFR 3610.2.3. Construction material will not be located
on lease.

7. Methods of Handlinq Waste Disposal

a. A steel trash container will be used near the mud tanks. Theroad and pad will kept litter free. We will haul cuttingsand mud to the Cave Canyon #3-3 reserve pit for disposal.

8 . Ancillary Facilities

a. There are no airstrips, camps, or other facilities planned
during the drilling of the proposed well.

9. Well Site Layout

a. See Diagram #2 for rig layout. See Diagram #3 for cuts and
fills.

b. Access to the well pad will be fram the south.

10. Reclamation - Refer to Cave Canyon Federal #3-2 Application for
Permit to Drill.

11. a. Surface Ownership

Federal

b. Mineral Ownership
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ONSHOREORDERNO. 1
Raymond T. Duncan
Cave Canyon WSWNo. 1
1845' TWL& 1800' FSL
Sec. 3, T38S, R24E
San Juan County, Utah

SURFACEUSE PIAN (con't)

13. Iessee's or operator's Representative and certification

Patmit, Drilling & Completion Matters

Raymond T. Duncan
1777 S. Harison Street
Panthouse 1
Denver, ao so21o
John Bettridge
(303) 759-3303 (w)
(303) 733-3604 (h)

Certification

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drillsite and A-= router that I am
fami3 lar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge,
true and correct; and, that the work associated with the
operations proposed herein will be performed by Raymond T. Duncan
and its contractors and sucontractors in canformity with the plan

Date• 1 8 ttr

Raymond T.
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DIAGRAM #3

Cut and fill diagram for the pad extension will be forwarded

when complete to be included with this
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ABSTRACT

An archeological survey of Walter Duncan Oil Properties'

Cave Canyon #3-2 well pad was conducted by personnel of La Plata

Archeological Consultants, Inc. on October 11 and 15, 1984.

The project is located on lands administered by the Bureau of

Land Management - San Juan Resource Area in San Juan County,

Utah. An area 660 X 660 feet surrounding the pad center stake

was inventoried. No cultural resources were found in the pro-

ject area and archeological clearance for the project is reco-

mmended.

INTRODUCTION

The archeological survey for Walter Duncan Oil Properties'

Cave Canyon #3-2 well pad was requested by Ms. Lisa Green, act-

ing permit agent for Duncan Oil. The survey was conducted by

Patrick Harden of La Plata Archeological Consultants, Inc. of

Dolores, Colorado on October 11, î984 and again visited on Octo-

ber 15th during the on-site pre-drill inspection. Persons attend-

ing the pre-drill were Ms. Green (Permitco), Rich McClure (BLM),

Al Heaton (Urado Construction), Gerald Huddleston (land surveyor),

and Harden (LAC).

The project consists of the construction of a single well

pad ca. 275 X 325 feet in size. Access for the well will be

off of an existing well access road (for Duncan's Wells Federal

#1 well) and will be ca. 50-75' in length. The access route



is included in the 660'2 area surveyed for the well pad.

The project is located in the NEh, SWh of section 3, T38S,

R24E, San Juan County, Utah. The area is included on the Bland-

ing, Utah 15' series topographic map (1957). The Bureau of

Land Management - San Juan Resource Area administeres the land

involved.

PHYSIOGRAPHY AND ENVIRONMENT

The project area is located along the central reaches of

Cave Canyon and just to the southeast of the southern portion

of Alkali Ridge. The terrain in the area is characterized by

a series of benches and ridges along the canyon slopes border-

ing the narrow Cave Canyon wash and attendant floodplain. The

well pad is located on the slopes of a low ridge and a small

terrace adjacent to the wash.

Sediments consist of residual and colluvial sand to small

boulder sized sandstone. Shallow aeolian fine sandy loam is

present in a few locations.

Vegetation is a salt-shrub association, with scattered juni-

per present on ridges and in sheltered areas. Greasewood, salt-

bush, cheat grass, juniper, and snakeweed are represented.

The only source of permenent water is Cave Canyon Spring,

located ca. 1000' to the northwest.

EXAMINATION PROCEDURES

A file and literature review was conducted at the Monticello
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BLM office prior to the field investigations. The results of

the review indicated that no cultural resources had been re-

corded in the project area and that no National Register listed

properties are in or near the area. The access road to be pri-

marily used for the well has been previously surveyed (Hibbets

1984).

On-the-ground survey consisted of walking a series of tran-

sects spaced 15 meters apart across the well pad in a 660 X

660 foot area surrounding the pad center stake. The area where

a small segment of access road is to be constructed was included

in the pad survey area.

SURVEY RESULTS

No cultural resources were found in the project area. The

nature of the sediments make the possibility of buried cultural

deposits being present highly unlikely.

CONCLUSION

The archeological survey of Walter Duncan Oil Properties'

Cave Canyon #3-2 well pad was conducted on October 11 and 15,

1984 by personnel of La Plata Archeological Consultants, Inc.

Actual inventory for cultural resources was conducted on the

11th, with the on-site pre-drill inspection held on the 15th.

An area 660 X 660' surrounding the well pad center stake (10

acres) was archeologically surveyed. No cultural resources

were found in the area and archeological clearance for the pro-



ject is recommended.
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Di ision of Oil, Gas and Mining
ROUTING

OÝERATOR CHANGE WORKSHEET 1. G-4 4-KAS
2. (IIBIW 5-LP
3. JLM 6-FILE

Enter date after each listed item is completed

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) Merger

The operator of the well(s) listed below has changed, effective: 10-01-2000

FROM: (Old Operator): TO: ( New Operator):
CENTRAL RESOURCES INC ELM RIDGE RESOURCES INC
Address: P. O. BOX 1213 Address: P. O. BOX 189

BLOOMFIELD, NM 87413-1213 FARMINGTON, NM 87499-189
Phone: 1-(505)-632-3476 Phone: 1-(505)-632-3476
Account N6935 Account N1440

CA No. Unit:
WELL(S)

API NO. ENTITY SEC. TWN LEASE WELL WELL
NAME NO. RNG TYPE TYPE STATUS
CAVE CANYON WSW 1 43-037-31820 99998 03-38S-24E FEDERAL WSW A

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/20/2000

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/20/2000

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/18/2001

4. Is the new operator registered in the State of Utah: YES Business Number: 4830075-1150

5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 06/06/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: N/A

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on:



9. Underground Injection Control ( elC") The Division has approved UIC Form -, fransfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 06/18/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 06/18/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

FILMING:
1. All attachments to this form have been MICROFILMED on: I ' O Í

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:



e e .

STATE OF UTAH FORMS,
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINING 5. LEASEDEBIGNATIONANDSERIALNUMBER:

SUNDRY NOTICESANDREPORTSON WELLS 6. IFINDIAN,ALLOffEEORTRIGENAME

7. UNITor CA AGREEMENT NAMEDo notuse ilm¾rm ¾r proposals to drillnewwells,sign&Icantlydeepen existingwellsbelow currentbolfornholedepth, reenterplugged wells, or todrillhorizonlal interais. Use APPLICATIONFORPERMITTO DRILLtonnfor suchproposals.
1 TYPEOFWELL

OIL WELL GAS WELL ØTHER
OG 8

XEhibit

"A"2 NAMEOF OPERATOR:
9. API NUMBEltElm Ridge Exploration Company, LLC gg f6

& ADDRESSOFCPERATOR PHONENUMBEit 10. FIELD AND POOL, OR WILDCAT:12225 Greenville, Suite 950 ce Dallas STATETX ZIP75243 (972) 88&2100
4. LOCATIONOF WELL

FOOTAGES AT SURFACE:
COU¾iY:

QTRIQTR,SECTION, TCWNSHIP. RANGE, MERIDIAN:
STATE:

UTAH
a CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOF ACTION
O ^co,2e DEEPEN REPERR RATE CURRENT FORMATIONO NOTICEOFiÞifENT

(submtinDuplicate) ACIER CASNG FRACTURETREAT SOMCK TO REPAIR WELL
Approxima ANAR CAGNGREPAIR NEWCO-C= O WORARRABANDON

O CMNGE TO PREV OUS RANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT ORFLARE2 SUBSEQUENT REPORT cmNGERL NAME PLUG BACK WATER DISPOSAL(submitOnginal Form Only)
O CHANGEWELL STATUS PRODUCTION(FFARTRESUME) WATER SHUT-OFFDate ofwork completiorr

O COMMINGLEPRODUCING FORMATIONS O RECLAMADONOF ML WE OTHER:
O CONVERT ML M RP-COMPLETE-DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc
Effective February18, 2005, Elm Ridge Resources, Inc. transferredall responsibility of Operations for the wells described ontheattached Exhibit "A"toElm Ridge Exploration Company, LLC.

Current Operator:

Name Elm Ridge Resources, Inc. /// Title Land b anager
Signature

, Date December 1,, 2005New Operator:
NAME(REASEPRINT) lm Ridge Ex ration company. T.T.itlTLE Î,Knd Mana Y

(Thisspace for State use only)

RECEIVED
DECO5 2005(5f2000) (See Instrucilons on Reverse Skie)



Exhibit"A"
Operator Change '

Effective February 18, 2005

I
Old Operator: Elm Ridge Resources, Inc.
NÄwOperator: Elm Ridge Exploration Company, LLC

Lease Designation I Indian, Allottee Unit or CA Well Name Field and Pool Locationof Well 1/41/4 Section
Serial Number or Tribe Name Agreement and Number API Number Type Well or Wildcat Footages at Surface Township, Range County State

14-20-603-239A Navajo Gothic Mesa Unit Gothic Mesa 7-41 43-037-15032 Oil Well Gothic Mesa 625' FNL, 710' FEL NENE-7-41S-23E San Juan UT
14-20-603-239A Navajo Gothic Mesa Unit Gothic Mesa 6-34 43-037-15034 Oil Well Gothic Mesa 660' FSL, 1980' FEL SWSE-6-418-23E San Juan UT
14-20-603-240 Navajo Gothic Mesa Unit Gothic Mesa 17-31 43-037-15040 Oil Well Gothic Mesa 820' FNL, 2140' FEL NWNE-17-4tS-23E San Juan UT

UTU-47876 N/A N/A Wells Federal i-4 43-037-31028 OilWell Cave Canyon 500' FNL, 500' FEL NENE-4-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 3-2 43-037-31120 011Well Cave Canyon 1925' FSL, 1925' FWL NESW-3-38S-24E San Juan

_

UT
UTU-47876 N/A N/A Cave Canyon 1-33 43-037-31276 Oil Well Cave Canyon 535' FSL, 2025' FEL SWSE-33-378-24E San Juan U
UTU-47876 N/A N/A Cave Canyon 3-3 43-037-31413 Oil Well Cave Canyon 2635' FNL, 1390' FWL SENW-3-38S-24E San Juan _UT
UTU-47876 N/A N/A Cave Canyon Federal 4-3 43-037-31414 Oil Well Cave Canyon 1310' FNL, 200'FEL NENE-4-38S-24E San Juan IJT

ST of UT ML-43698 N/A N/A Gage Foster 1 43-037-31463 Oil Well Road Canyon 2180' FNL, 1780' FWL SENW-32-37S-23E San Juan UT
UTU-47876 N/A N/A Cave Canyon 4-4 43-037-31539 Oil Well Cave Canyon 1150' FNL, 1070' FEL NENE-4-38S-24E San Juan UT
UTU-47876 NIA N/A Cave Canyon Federal 12-3 43-037-31567 Oil Well Cave Canyon 1610' FNL, 1300' FWL SWNW-3-38S-24E San Juan UT

14-20-603-239 Navajo Gothic Mesa Unit Gothic Mesa 6-43 43-037-31643 Oil Well Gothle Mesa 1900' FSL, 500' FEL NESE-6-4tS-23E San Juan UT
UTU-47876 N/A N/A Cave Canyon Federal 4-5 43-037-31695 OIIWell Cave Canyon 50' FNL, 1800' FEL NWNE-4-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 13-3 43-037-31766 Oil Well Cave Canyon 2045' FSL, 1180' FWL NWSW-3-38S-24E San Juan UT
UTU-47876 N/A . N/A WSW. No. 1 43-037-31820 Water Source Cave Canyon 1800' FSL, 1845' FWL NESW-3-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 3-1 43-037-31095 Water Injection Cave Canyon 2140' FNL, 200' FWL SWNW-3-38S-24E San Juan UT

14-20-603-243 Navajo Gothic Mesa Unit Gothic Mesa 16-11 43-037-15042 Water Disposal Gothic Mesa 500' FNL, 500' FWL NWNW-16-4tS-23E San Juan UT

Page 1 of



D vision of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET
2. CDW

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 2/18/2005
FROM: (Old Operator): TO: ( New Operator):
N1440-Elm Ridge Resources, Inc. N2985-Elm Ridge Exploration Company, LLC

12225 Greenville, Suite 950 12225Greenville, Suite 950
Dallas, TX 75243 Dallas, TX 75243

Phone: l-(972) 899-2100 Phone: 1-(972) 899-2100
CA No. Unit: CAVE CANYON WATER FLOOD

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUSCAVE CANYON 1-33 33 370S 240E 4303731276 9775 Federal OW P
CAVE CANYON 3-1 03 380S 240E 4303731095 9775 Federal WI ACAVE CANYON 3-2 03 380S 240E 4303731120 9775 Federal OW PCAVE CANYON 3-3 03 380S 240E 4303731413 9775 Federal OW SCAVE CANYON FED 12-3 03 380S 240E 4303731567 9775 Federal OW PCAVE CANYON 13-3 03 380S 240E 4303731766 9775 Federal OW PWSW NO 1 03 380S 240E 4303731820 99990 Federal WS AWELLS FED 1-4 04 380S 240E 4303731028 9775 Federal OW PCAVE CANYON FED 4-3 04 380S 240E 4303731414 9775 Federal OW SCAVE CANYONFED 4-4 04 380S 240E 4303731539 9775 Federal OW PCAVE CANYON FED 4-5 04 380S 240E 4303731695 9775 Federal OW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 12/5/2005
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 12/5/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 12/8/2005
4. Is the new operator registered in the State of Utah: YES Business Number: 5853806-0161
5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste ManagementPlan has been received on: requested 10/8/05
6b. Inspections of LA PA state/fee well sites complete on: n/a all pa wells are Indian
6c. Reports current for Production/Disposition & Sundries on: ok

Elm Ridge Exploration 2_ FORM_ B.xts



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 12/7/2005

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/8/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/8/2005

3. Bond information entered in RBDMS on: 12/8/2005

4. Fee/State wells attached to bond in RBDMS on: 12/8/2005

5. Injection Projects to new operator in RBDMS on: 12/8/2005

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTOOl26

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: 886936C

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 1116000107

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Elm Ridge Exploration 2 FORM_ B.xis
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